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SUB J : ECONOMIC ASSISTANCE FOR PORTUGAL 

REF: (A) LISBON 721, (B) STATE 16773, (C) STATE 11282 

1 . BANK OF PORTUGAL GOVERNOR SILVA LOPES HAS PROVIDED PARTIAL 
RESPONSE TO COPY OF WRITTEN PROPOSED AMENDMENTS REPORTED REF A. 
EMBASSY UNDERSTANDS THAT SILVA LOPES HAS ALSO COMMUNICATED 
HIS COMMENTS DIRECTLY TO SYVRUD VIA TELEPHONE. FOLLOWING 
SUMMARIZES THE GOVERNOR S MAJOR POINTS. 

A. REGARDING THE REVISED 6TH FULL PARA IN THE COVERING 
LETTER, TEXT OF WHICH WAS PRESENTED IN PARA 5 OF REF C, SILVA 
LOPES REQUESTS REMOVAL OF THE PHRASES, "AND THE MINISTER 
OF FINANCE OF THE REPUBLIC OF PORTUGAL", AND "THE REPUBLIC 
OF PORTUGAL." 

B. SILVA LOPES CONCURS THAT DELETION FROM ANCILLARY 
AGREEMENT #1, AS PER PARA 4 C OF REF B, THE PHRASE "WITH 
THE REPUBLIC OF PORTUGAL AS GUARANTOR OF THE BANK". HE 
ALSO CONCURS WITH NEW LANGUAGE FOR PARA 9 OF ANCILLARY 
AGREEMENT #1 PRESENTED IN PARA 4 C OF REF B. HE RE- 
QUESTS, HOWEVER, THAT THE ORIGINAL HEADING FOR 
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ANCILLARY AGREEMENT #1 BE MAINTAINED, I.E., 

"ANCILLARY AGREEMENT #1 BETWEEN UNITED STATES TREASURY 
AND BANK OF PORTUGAL". 

C. SILVA LOPES CONCURS IN REVISED LANGUAGE PRE- 
SENTED IN PARA 4 B AND REF B FOR PARA 2 OF ANCILLARY 
AGREEMENT #2 AND PARA 3 OF ANCILLARY AGREEMENT #3. 

D. SILVA LOPES REQUESTS THAT CONDITIONS FOR 
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ANTICIPATORY CURRENCY SWAP AGAINST FUTURE DRAWINGS 
UNDER THE IMF COMPENSATORY FINANCING FACILITY PROVIDED 
IN PARA 7 OF REF C, BE INCORPORATED INTO BASIC 
LOAN AGREEMENT. HE REQUESTED ALSO THAT SUBSTANCE OF 
PARA 6, REF C INDICATING PORTUGAL’S ABILITY TO DRAW 
UP TO $100 MILLION PER MONTH BE INCORPORATED INTO TEXT 
OF AGREEMENT. 

2. COMMENT: SILVA LOPES STILL HAS NOT HAD OPPORTUNITY 
TO DISCUSS QUESTION OF INCLUDING WITHIN COVERING 
LETTER A REFERENCE TO PROPOSED $1.5 BILLION CONSORTIUM 
CREDIT. HE PROMISED TO SPEAK WITH PRIME MINISTER 
AND PROVIDE RESPONSE ASAP. 

CARLUCCI 
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